SHENN San Gold Corporation

New Discovery of Multiple Gold Zones near Rice Lake Mine

January 15, 2008 - Dale Ginn, CEO of San Gold Corporation (SGR: TSX-V) is pleased to report that exploration drilling
from surface has discovered multiple new gold bearing zones located approximately 1.5 kilometers northeast of the Rice Lake
Mine. A series of shallow dipping quartz veins have been intersected in 5 sequential holes to date in intermediate and mafic
volcanic tuffs and flows. Only two holes, #15 and #18 have been drilled deep enough to intersect the lower zone as reflected
in the results as tabled below:

TSXV: “SGR” “SGRCF”

Hole # _From To Length Gold g/tonne (oz/ton)
UPPER ZONE

GS-07-15 56.0 m 57.5m 15m (5.0ft) 185  (0.55)
GS-07-16 48.7m 49.7m 1.0m (3.3ft) 30.2  (0.90)
GS-07-17 63.0m 65.4 m 24m  (7.9f) 114  (0.34)
GS-07-18 69.3m 71.8m 25m (8.3ft) 23.2  (0.69)
GS-07-19 74.7m 80.0 m 53m (17.4ft) 71 (0.21)
and 82.2m 85.3m 31m  (10.0ft) 45  (0.13)
LOWER ZONE

GS-07-15 248.2m 2492m 10m (3.3ft) 18,5 (0.55)
GS-07-18 255.3m 256.3m 1.0m (3.3ft) 26.0 (0.77)

The new zones are roughly parallel and gently dipping to the north and are made up of
quartz and carbonate veins containing gold mineralization. All of the above listed inter-
sections contain numerous visible occurrences of gold. The volcanic units which contain
the new veins are located in a sequence of rocks which lie approximately 1500 meters
into the hanging wall
stratigraphically '
above and geographi- ¥
cally to the north of
the mineralized mine
unit of the Rice Lake Gold Mine. This new zone does not
outcrop at surface but drill locations are within view of the
San Gold #1 haulage road and power line. The new Hinge
Zone lies between San Gold’s operating Rice Lake and
San Gold #1 mines, an extensive area that is largely unex-
plored.

Much of the past exploration within the Rice Lake
Belt has been confined to the “Mine Unit” gabbroic
rocks as dictated by a historical Rice Lake Mine geo-
logical model. The model followed in this case, a
model developed from observations deep under-
ground at Rice Lake and by means of surface struc-
tural interpretations, projects a series of north-south
“hinges” or axes along which past and current show-
ings and small production pits and mines were lo-
cated. Drilling along the third, easternmost, hinge or
axis which also contains the historic Wingold and
Gold Standard deposits resulted in this discovery.
Numerous targets have been identified within the
thick sequence of hanging wall volcanic rocks. A
second surface drill rig has moved to the area
around this new discovery.
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